V.

GE Retirement
Fund

CITY OF TAMPA

BOARD OF TRUSTEES
REGULAR MEETING AGENDA
TUESDAY — FEBRUARY 15, 2022 — 1:30 P.M.

Trustees:

Supporting Staff:

Consultants:

Location:

Stephen Hill — Chairman; Steve Kenny — Vice-Chairman; Steve Stagg —
Trustee; BillieJo Slatton - Trustee; Dennis Rogero — Trustee; Elizabeth
Mackie — Trustee; Javier Moreno — Trustee

Dana Blydenburgh - GE Pension Plan Supervisor and Recording Secretary;
Ron Wigginton — Assistant City Attorney and Board Attorney; Lee
Huffstutler — Chief Accountant; Rosie Rivera — Accounting Operations
Manager; April Oliver - Accountant II; Katrina Hughes — Accountant |;
Pamela Powell - Accounting Technician I; Tamie Zelaya — Accounting
Technician I; Angie Sotolongo — Office Support Specialist I11.

Jason Pulos and Elizabeth Sanborn - Asset Consulting Group (ACG)

City of Tampa, Julian B Lane Conference Room 402 W Laurel Street, Tampa
FL 33607

Any person who decides to appeal any decision of the Board of Trustees with respect to any matter considered at this meeting will
need a record of the proceedings, and for such purpose, may need to hire a court reporter to ensure that a verbatim record of the
proceedings is made, which record includes the testimony and evidence upon which the appeal is to be based. In accordance with
the Americans with Disabilities Act and Section 286.26, Florida Statutes, persons with disabilities needing special accommodations
to participate in this meeting should contact the General Employees’ Retirement Fund at least 48 hours prior to the date of the

meeting.

Pledge of Allegiance

Roll Call

Public Comments

Approval of Minutes

Minutes for Regular Board Meeting on January 18, 2022 (motion)

Investment Consultant Report

Elizabeth Sanborn,

Asset Consulting Group

¢ Portfolio Performance Review — January 2022

¢ Quarterly Performance Report



GE Retirement
Fund

CITY OF TAMPA

< Asset Allocation & Liquidity Update

VI.  Legal Report
Ron Wigginton, Assistant City Attorney & Board Counsel

VIl.  Administrator Report — Receive & File all documents

% Assumed Rate of Return Discussion, Joe Griffin, Foster & Foster, Inc.

< Fiduciary Liability Insurance Discussion, Robert Coats, City of Tampa Risk
Management

<+ Retirement Benefits & Estate Payments (motion)
Longevity Retirement, Deferred Retirement, DROP Applications, Survivor Allowance,

Estate Payments. City of Tampa Reimbursement, DROP Options, Monthly and Quarterly
Invoices

VIll.  Adjournment

Upcoming Meeting Schedule

Tuesday, March 15, 2022 - 1:30 p.m.
Regular Board Meeting

Pension Conferences

FPPTA Annual Conference
June 26 - June 29, 2022
Hilton Bonnet Creek
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=~ , FOSTER & FOSTER

February 8, 2022

Ms. Dana Blydenburgh, Pension Plan Supervisor
General Employees’ Pension Plan

The City of Tampa

306 E. Jackson Street, 7E

Tampa, FL 33602

Re:  Investment Rate of Return Study

Dear Dana:

As requested, we are providing this analysis for the Board’s consideration of lowering the
investment rate of return to 7.25% (net of investment expenses) for the annual actuarial valuation
for the City of Tampa General Employees’ Pension Plan (“Plan”). The chart below shows the
actual fiscal 2022 contribution requirements, as both a dollar amount and as a percentage of
projected payroll, as well as projection of estimated fiscal 2023 contribution requirement under
the current investment rate of return assumption of 7.50% and an investment rate of return
assumption of 7.25%.

$ Millions Fiscal Year 2022 Fiscal Year 2023

Investment Rate of Return 7.50% 7.50% 7.25%

Required Contribution $ % s % $ %
Normal Cost $10.8 6.3% $11.2 6.3% $11.9 6.7%
Administrative Expenses 0.4 0.2% 0.4 0.2% 0.4 0.2%
Amortization 10.7 6.2% 9.1 5.1% 10.9 6.1%
Total $21.9 12.7% $20.7 11.6% $23.2 13.0%

Other Metrics as of October 1st

2020 2021 2021
Projected Payroll $171.7 $178.2 $178.2
Actuarial Value of Assets 757.7 798.1 798.1
Actuarial Accrued Liability 868.4 889.2 912.2
Unfunded Liability 110.7 91.1 114.1
Funded % 87.3% 89.8% 87.5%

1325 Satellite Boulevard, Suite 1403, Suwanee, GA 30024 - (239) 433-5500 - Fax (239) 481-0634 - www.foster-foster.com
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Discussion of Results

Decreasing the investment rate of return assumption to 7.25% will increase the actuarial accrued
liability as of October 1, 2021 by approximately $23.0 million and increase the required
contribution for fiscal 2023 by approximately $2.5 million (or 1.4% of projected payroll). The
above analysis reflects asset information provided through September 30, 2021. More
specifically, the return on the market value of assets for fiscal 2021 was approximately 22%.
After reflecting the asset smoothing method, which smooths investment gains or losses over a 5-
year period, the return on the actuarial value of assets for fiscal 2021 was approximately 10%.
The actuarial value return of 10% exceeds the assumed 7.5% return for the fiscal year, resulting
in an actuarial gain to the Plan of approximately $18.2 million. Please note that the above
analysis does not reflect member data updated through October 1, 2021. As such, the above
results are estimated and will vary based on additional actuarial gains or losses associated with
the member data update.

Comments on Investment Rate of Return Assumption

The investment rate of return assumption is used to estimate the portion of the Plan’s funding
that will be achieved by investing the Plan’s assets in capital markets over a long period of time.
The Board, Actuary, and Investment Consultant work collaboratively to set this rate as their best
estimate of anticipated future investment returns. The investment rate of return assumption was
last reviewed as part of the experience study completed in 2018 when the assumptions used in
the actuarial valuation were reviewed holistically. In accordance with best practice, the next
experience study is scheduled in 2023. However, the Board may wish to review the investment
rate of return assumption at this time due to the following:

1. The Plan’s investment policy was amended in 2021, which shifted a 5.0% allocation
from fixed income to equities. The current strategic target allocation is 65% in equities,
20% in fixed income, and 15% in real estate.

2. In general, investment consultants have lowered their expectations for future returns in
the capital markets.

3. As part of their review of the actuarial reports, the actuaries at Florida’s Division of
Retirement have been encouraging Boards to review and consider lowering their
investment rate of return assumption.

Upon the Board’s request, we could work with your Investment Consultant to prepare an
analysis of the Plan’s long term expected investment return based on your target asset allocation
and capital market assumptions reflecting expected returns for each asset class. Alternatively,
the Board may wish to defer this analysis to the next regularly scheduled experience study when
we will review all assumption used in the actuarial valuation.

Financial Information, Census Data, Assumptions, Methods, and Plan Provisions

Unaudited financial statements as of September 30, 2021 were provided by the Plan
Administrator. Except as otherwise noted, the census data, assumptions, methods and plan
provisions are the same as those provided in the October 1, 2020 Actuarial Valuation Report of
the Plan.

1325 Satellite Boulevard, Suite 1403, Suwanee, GA 30024 - (239) 433-5500 - Fax (239) 481-0634 - www.foster-foster.com
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Actuarial Notes and Certifications

This analysis is provided to assist the Board in determining the impact on contributions
associated with reducing the investment rate of return assumption used in the annual actuarial
valuation. This analysis may not be appropriate for use by other parties and/or other purposes.

Future actuarial measurements may differ significantly from the current measurements presented
herein for a variety of reasons including: changes in applicable laws, changes in plan provisions,
changes in assumptions, or plan experience differing from expectations. Due to the limited
scope, we did not perform an analysis of the potential range of such future measurements.

The October 1, 2020 Actuarial Valuation Report of the Plan provides a detailed discussion of key
risks that should also be considered when reviewing the results. There have been no additional
risks identified specific to this analysis.

In performing the analysis, we used third-party software to model (calculate) the underlying
liabilities and costs. These results are reviewed in the aggregate and for individual sample lives.
The output from the software is either used directly or input into internally developed models to
generate the costs. All internally developed models are reviewed as part of the process. As a
result of this review, we believe that the models have produced reasonable results. We do not
believe there are any material inconsistencies among assumptions or unreasonable output
produced due to the aggregation of assumptions.

To our knowledge, no associate of Foster & Foster, Inc. has any direct financial interest or
indirect material interest in the Fund, nor does anyone at Foster & Foster, Inc. act as a member of
the Fund. Thus, there is no relationship existing that might affect our capacity to prepare and
certify this actuarial report.

To the best of our knowledge, this report is complete and accurate in all aspects. The
undersigned is familiar with the immediate and long-term aspects of pension valuations and
meets the Qualification Standards of the American Academy of Actuaries necessary to render the
actuarial opinions contained herein. The undersigned would be pleased to discuss this report and
any pending questions concerning its contents.

Respectfully submitted,

FOSTER & FOSTER INC.

%

Joseph L. Griffin, ASA, EA, MAAA
Consulting Actuary

1325 Satellite Boulevard, Suite 1403, Suwanee, GA 30024 - (239) 433-5500 : Fax (239) 481-0634 - www.foster-foster.com
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CITY OF TAMPA

General Employees' Retirement Fund Reimbursement
Period: January 2022

02082022_35,214.31

Account # Account Descriptions Budget Actual
512000  Regular Salaries and Wages 323,364.12 24,688.00
512002 Terminal Leave 0.00 0.00
512003  Longevity Awards 2,250.00 0.00
512005 Holiday Pay 0.00 0.00
512006 Floating Holiday 0.00 0.00
514000 Overtime 0.00 0.00
516000 Compensated Annual Leave 0.00 0.00
517000 Compensated Sick Leave 0.00 0.00
521000 FICA Taxes 20,048.58 1,505.88
521001  1.45% Medicare Match 4,688.78 352.18
522000 Retirement Contributions 41,067.24 3,135.36
523000 Life Insurance 651.57 34.06
523001  Accidental D&D Insurance 161.68 5.92
523002 Employee Health Insurance 60,858.36 2,470.14
523003 Long-Term Disability Insurance 294.76 18.42
525000 Unemployment Compensation 82.32 0.00
531001 Employee Training Cost - Professional Services 2,000.00 0.00
534000 Other Services 250.00 0.00
534008 Temp Personnel-Contractual Services 0.00 0.00
540000 Travel and Per Diem 15,000.00 66.00
541000 Comm Svcs - Fiber Optics and VolP 600.00 71.75
541003 Postage-Outside-Transportation 8,000.00 2,355.29
541004  Postage-Indirect Costs-Transportation 2,664.00 222.00
547000  Printing and Binding 1,500.00 0.00
549002 Licenses, Fees & Fines 250.00 0.00
551000 Office Supplies 4,000.00 239.31
552004  Other - Supplies & Materials 200.00 0.00
552007 Computers - Bulk Purchases Hardware/Software 3,800.00 0.00
554001 Dues & Subscriptions 2,000.00 50.00
534009 Computers-Contractual Services 200,000.00 0.00
FY2022 Budget 693,731.41
Total $ 639,021.73 § 35,214.31
FY22 Reimbursement for Oct 2021 - January 2022 $ (140,309.99)
Balance Due For January 2022 B 35,214.31 |




DobpGE & Cox

City of Tampa Jan 19, 2022
Account Number: 3691 Invoice: 59778
Please find a summary of your fees below with detail shown on the following pages.

Billing Period Oct 01, 2021 - Dec 31, 2021
Account Name - Number Amount Due
City of Tampa [3691] $ 88,449.02
Total Amount Due: $ 88,449.02

Contact Us

If you have questions regarding this invoice, please call your Client Service Associate at 415-981-1710, or email us at fees@dodgeandcox.com

Payment Details

Invoice Number: 59778 Billing Period: ~ Oct 01, 2021 - Dec 31, 2021
Invoice Date: Jan 19, 2022 Amount due: USD 88,449.02

RE: Please include account name, number, or invoice number as reference

Check Payable to: Wire/ACH Instructions:

Dodge & Cox Ay

Attention: Accounts Receivable e )
555 California Street, 40th Floor SoptinpitiinitnbadiPNeNG
San Francisco, CA 94104-1501 Sy SlSESEERank

Page 1 0of 2




Management Fee

Management Fee Calculation in USD

Oct 01, 2021 - Dec 31, 2021

Fee Schedule Annual Portfolio Assets Annual Fee
Asset Tier(s) Rate (BPS) Applied to Asset Tier(s)
First 10,000,000 60 10,000,000 60,000
Next 15,000,000 40 15,000,000 60,000
Next 25,000,000 30 25,000,000 75,000
Next 50,000,000 25 50,000,000 125,000
Thereafter 20 16,898,050 33,796
Totals: $ 116,898,050 $ 353,796
Annualized Rate: 30.27 BPS
Quarterly Fee Summary in USD (Adjusted by: 90 / 360)
Account Account Portfolio Quarterly Fee
Number Assets
City of Tampa 3691 116,898,050 88,449.02
Total: $ 116,898,050 $ 88,449.02
City of Tampa 3691
Activity Date Amount Proration Ratio Basis in USD
Withdrawal 10/25/2021 2,000,000 24792 521,739
Withdrawal 11/22/2021 2,000,000 521792 1,130,435
Withdrawal 12/23/2021 4,000,000 83792 3,608,696
Market value* 12/31/2021 111,637,180
(*Based on Custodian Bank Appraisal Value) Total Portfolio Assets Adjusted for Cash flows: 116,898,050
Total Portfolio Assets Applied to Asset Tier(s): $ 116,898,050
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DobpGEeE & Cox

City of Tampa
Account Number: 3691

Duplicate Invoice - Do Not Pay

Please find a summary of your fees below with detail shown on the following pages.

Jan 19, 2022
Invoice: 59778

Billing Period Oct 01, 2021 - Dec 31, 2021
Account Name - Number Amount Due
City of Tampa [3691] $ 88,449.02
Total Amount Due:  (Duplicate Invoice - Do Not Pay) $ 88,449.02

Contact Us

If you have questions regarding this invoice, please call your Client Service Associate at 415-981-1710, or email us at fees@dodgeandcox.com
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Management Fee

Management Fee Calculation in USD

Oct 01, 2021 - Dec 31, 2021

Fee Schedule Annual Portfolio Assets Annual Fee
Asset Tier(s) Rate (BPS) Applied to Asset Tier(s)

First 10,000,000 60 10,000,000 60,000

Next 15,000,000 40 15,000,000 60,000

Next 25,000,000 30 25,000,000 75,000

Next 50,000,000 25 50,000,000 125,000

Thereafter 20 16,898,050 33,796

Totals: $ 116,898,050 $ 353,796
Annualized Rate: 30.27 BPS
Quarterly Fee Summary in USD (Adjusted by: 90/ 360)
Account Account Portfolio Quarterly Fee

Number Assets

City of Tampa 3691 116,898,050 88,449.02
Total: $ 116,898,050 $ 88,449.02
City of Tampa 3691
Activity Date Amount Proration Ratio Basis in USD
Withdrawal 10/25/2021 2,000,000 24192 521,739
Withdrawal 11/22/2021 2,000,000 52192 1,130,435
Withdrawal 12/23/2021 4,000,000 83/92 3,608,696
Market value* 12/31/2021 111,637,180
(‘Based on Custodian Bank Appraisal Value) Total Portfolio Assets Adjusted for Cash flows: 116,898,050
Total Portfolio Assets Applied to Asset Tier(s): $ 116,898,050
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: ( CLARIVEST
City of Tampa General Employees' Retirement Plan ASSET MANAGEMENT LL

306 E Jackson S[ o An Afjitiate of Eagle Asset Managemne
7th Floor
Tampa, FL 33602

Michael.Cascone@tampagov.net, Rosie.Rivera@tampagov.net
cc: Dana.Blydenburgh@tampagov.net

A\

INVOICE 28002-Q421
Account Name: City of Tampa
Account Number: CZXF00028002

Statement of Fees 1/13/2022
Billing period: 10/1/2021 - 12/31/2021
Current Period Charges $59,997.26
Total Amount Due: $59,997.26
Assets for Quarter Ending 12/31/2021
Accounts 10/31/2021 11/30/2021 12/31/2021 Average Assets
City of Tampa $28.873,767.42  $28,374,003.83  $28,747,849.32 $28,665,206.86
Annual Fee Applied Quarterly
Fee Calculation Asset Tier Rate Assets Fee
First $25 million 0.8500% $25,000,000.00 $53,125.00
> $25 million 0.7500% $3,665,206.86 $6,872.26
$28,665,206.86 $59,997.26
For questions concerning your bill, please contact Jeff Jacobson at 858-480-2428
Invoice Number: 28002-Q421 Billing Period: 10/1/2021 - 12/31/2021
Invoice Date: 1/13/2022 Account: City of Tampa

Amount Due: $59,997.26
Amount Enclosed:

Wire Funds to:

Bank Name <aiiisaue—\ Or Detach and Mail With Payment To
Bank Address iR G,
Bank ID / Routing #: e —— [ ———

For Credit Of e " 8 nhahadi

Account # L SEReershirfRFEEESS TTa S

Further Instructions W
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From: 02/11/2022 14:54 #542 P.002/003

PAYER INVOICE

o meeT—.

Workhealth Occ Medicine

607 W MLK Jr 8tvd TOTAL AMOUNT DVUE: $975.00
SUITE 102

Tampa, FL 336033453 INVOICE DATE: Jun §, 2021
813-238-1222 DUE DATE: Jul's, 2021

TAX D #: 264101954

City of Tampa
Administrative Office 7th Floor MAKE CHECKS PAYABLE TO :
306 East Jackson Street Workhealth Occupational med Clinic

Tampa, FL 33602

DATE DESCRIPTION CHARGES PMT /AD)/ BALANCE
WITHHELD
Morris, Melissa Acc.No: 43418
SSN: XXX-XX-X000X
05720721 Claim:16128, Provider: Eniota Owi, MD

05/20/21 IME Consuitation & Notes Review $975.00
Claim Balance: . $975.00
TOTAL CHARGES : ' $975.00
Workhealth Oce Medicine TOTAL PMT / ADJ / WITHHELD : $0.00

This invoice is for outstanding charges. Please return

a copy of the invoice with the remittance. Thank you. TOTAL AMOUNT DUE: $975.00
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02/1112022 14:54 #542 P.003/003

From:
-~ PAYER INVOICE
Workhealth Occ Medicine
607 W MLK jr Bivd TOTAL AMOUNT DUE: $1,050.00
SUITE 102 ,
813-238-1222 DUE DATE: Jul 8, 2021
TAX ID #: 264101954
City of Tampa
Administrative Office 7th Floor MAKE CHECKS PAYABLE TO :
306 East Jackson Street Workhealth Occupational med Clinic
Tampa, FL 33602
DATE DESCRIPTION CHARGES PMT 7 ADj / BALANCE
WITHHELD
NIEVES, WILLAM Acc. No: 44230
*SSN: DOK-XX 30X
05727721 Claim:16156, Provider: Eniola Owi, MD
05727121 IME Consultation & Notes Review $1,050.00
Claim Batance: $1,050.00
TOTAL CHARGES: $1,050.00
Workhealth Occ Medicine TOTAL PMT / AD) / WITHHELD : $0.00
This invoice is for outstanding charges. Please return .
a copy of the invoice with the remittance. Thank you. TOTAL AMOUNT DUE: $1.050.00
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